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SUBJECT: CIV AIR - NOTICE OF DISSATISFACTION RE 

NORTH ATLANTIC FARES 

REF: MADRID 864; STATE 25476 

1 . EMBASSY REQUESTED TRANSMIT PROMPTLY TO HOST GOVERNMENT, 
AND IN ANY EVENT FOR RECEIPT NOT LATER THAN MARCH 16, A 
NOTICE OF DISSATISFACTION WITH NORTH ATLANTIC PASSENGER 
FARES PROPOSED BY IBERIA. 

2. NOTE SHOULD BE ALONG FOLLOWING LINES: 

QUOTE.. ..REFERS TO ARTICLE 10 (D) OF THE U.S.-SPAIN AIR 
TRANSPORT AGREEMENT. BY TARIFF REVISIONS FILED FEBRUARY 2, 
1977, IBERIA HAS PROPOSED NEW NORTH ATLANTIC PASSENGER 
FARES FOR EFFECTIVENESS APRIL 1977. NOTICE OF DISSATIS- 
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FACTION WITH THE FILING IS HEREBY GIVEN ON THE GROUNDS 
THAT THE FARES MAY BE UNJUST AND UNREASONABLE. UNQUOTE. 

3. FYI. THE THRUST OF IBERIA'S PROPOSAL, WHICH DIFFERS 
SUBSTANTIALLY FORM THE I AT A PACKAGE AGREED TO BY SEVERAL 
OTHER AIRLINES, WOULD BE TO INCREASE NORMAL FARES WHILE 
HOLDING PROMOTIONAL FARES TO STATUS QUO LEVELS OR TO 
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VERY SLIGHT INCREASES, IN SOME CASES EVEN REDUCING THEM 
SUBSTANTIALLY, TO CHARTER LEVELS. IN THE CAB STAFF'S 
VIEW IBERIA'S PROPOSAL IS DILUTIONARY AND ESSENTIALLY 

UNECONOMIC, AS WELL AS DISCRIMINATORY IN TERMS OF THE 
EFFECT ON NORMAL FARE PASSENGERS. (THE BOARD HAS FELT 
FOR SOME TIME THAT NORMAL ECONOMY FARE PASSENGERS ARE 
PAYING SUBSTANTIALLY MORE THAN THE COST (TO THE AIRLINES) 

OF THEIR TRANSPORTATION.) END FYI. 

4. RE: MADRID 864: SPANISH POSITION AS SUPPORTER OF 
ECAC INITIATIVE IS SOMEWHAT STRAINED SINCE IBERIA DID 

NOT ACCEDE TO IATA NORTH ATLANTIC PACKAGE FOR EFFECTIVENESS 
APRIL 1. THAT PACKAGE ALSO INCLUDES NORMAL ECONOMY 
FARE INCREASES, BUT OVERALL EFFECT IS TO NARROW GAP 
BETWEEN NORMAL FARE AND PROMOTIONAL FARES, A RESULT 
MUCH MORE ACCEPTABLE TO CAB THAN THE WIDENING IMPLICIT 
IN THE IBERIA PROPOSAL. 

5. DEPT IS UNSURE WHAT FURTHER GUIDANCE EMBASSY WOULD 
FIND HELPFUL. CAB VIEWS WERE EXPLAINED TO SPANISH AT 
SOME LENGTH DURING FARE TALKS HELD LAST MAY, AND THERE 
IS NO SIGN OF MAJOR CHANGES SINCE THAT TIME. 

HARTMAN 
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